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Junior Market

WHY HAVE GUARANTEED PREMIUMS?
Because the Houston Livestock Show and Rodeo™ sells such a large number of market animals (1,861 of the 
7,058 arrivals in 2013), simply hoping that enough buyers attend each auction to actively bid on every single lot 
would be a risky proposition for exhibitors.  As a result, each auction is conducted by a dedicated committee of 
volunteers who pre-sell the vast majority of lots to ensure that each exhibitor receives a minimum guaranteed 
amount regardless of whether or not a bid is received on every lot.  Guaranteed premiums can be thought of as a 
safety net for the exhibitor.

HOW ARE ADDITIONAL PREMIUMS CALCULATED?
Associated with each and every auction lot are two levels of spending; the guaranteed payment and the cap 
amount.  Spending above the cap amount, which typically occurs on the champion lots in each auction, is 
transferred into the Show’s Educational Fund to provide scholarships and other educational support.  Among 
these scholarships are 140 that are awarded to Texas 4-H and FFA members at a total value of $2.52 million.  
Spending that occurs between the guaranteed premium and the cap amount on each lot is set aside in a bonus 
pool.  After covering the premiums for any lots that did not bring the guaranteed amount and any auction 
expenses that were not covered by donations, bonus pool funds are equally distributed among all exhibitors who 
qualified for a particular auction. 

SHOULD EXHIBITORS STAY FOR THE AUCTION IF THEY ARE NOT REQUIRED TO DO SO?
We realize that many of our exhibitors live far away and have other commitments.  For this reason, we only 
require that certain exhibitors stay for the auction.  However, buyers like to see the exhibitors that they are 
rewarding and those lots that have an exhibitor present have a much better chance of receiving a bid at or 
above the guaranteed payment.  This bidding increases the size of the bonus pool and the amount of additional 
premiums that may be paid.  If an exhibitor can stay for the auction, we strongly encourage them to do so.

Auction Premiums
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In addition to the guaranteed premiums that were paid out in 2012, each and every exhibitor 

substantially increased the amount that was received for their animal (additional premiums for 
2013 will be computed and mailed in September).

MINIMUM TOTAL PREMIUMS RECEIVED 
BY AUCTION QUALIFIERS IN 2012
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In addition to the guaranteed premiums that were paid out in 2012 each and every exhibitor
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